
 

 

 SOVEREIGN STATES CONTINUE TO BE VITIMS OF CORPORATE ABUSE 

WE SAY NO TO CHEVRON! 

 

July,2016 

To the signing organizations below, it is evident that the Ecuadorian people have been victimized by 
Chevron, the system of international legal arbitration and harmful bilateral investment treaties.  

We remember the facts of the case over the course of its sixteen years: 

The Chevron case- one of the most notorious and well known in the world- is a clear example of how 
sovereign nations are victims of the current international legal system; and, how the same 
corporations continue to take advantage of this system with impunity around the world. 

Between 1990 and 1993, the oil company Texaco, currently Chevron, brought seven commercial suits 
against the State of Ecuador and the publicly owned Petroecuador.   

Under Ecuador’s judicial system, the complainant or interested party has the obligation to start the 
judicial process. In those six commercial cases, the oil company never initiated the process. 

On the other hand, those affected by the environmental damage caused by Texaco’s (now Chevron) 
operations, in 1993, filed a suit again the oil giant in the State of New York.  

As a strategy the oil company, to ensure that the judge in the United States rejected the suit of the 
affected Ecuadorian people, between 1994 and 1998, the company signed an environmental 
remediation agreement with the State of Ecuador and Petroecuador, during that period Texaco 
completed projects to allegedly remediate1 the contaminated environments. With this contract and 
subsequent relinquishing of responsibility, Chevron ordered the judge in the United States to dismiss 
the suit in Ecuador.  

 

In 2003, the case moved to Ecuador; and, once evidence began to incriminate the oil company, it 
decided to file an international arbitration against Ecuador, claiming denial of justice. According to 
the oil company, in 2006, 15 years had passed without the conclusion of its filed cases. The truth is 

                                                 
1 We say allegedly remediate because the General Comptroller of Ecuador between 1998 and 
2001 reviewed the remediated sites and determined that none were truly remediated. All of 
them continue to have high levels of pollution. Between 2004 and 2008 various experts in the 
trail between the Amazon peoples against Chevron, checked different sites and in every 
allegedly remediated site found high levels of hydrocarbons.  



 

 

the company never properly advocated for the continuation and resolution of said cases as is required 
in Ecuador’s judicial system.  

The State gave a variety judicial arguments and techniques to the arbitrators, knowing that they were 
likely unfamiliar with the judicial system in Ecuador. Meanwhile, a bilateral investment protection 
agreement panel was wrongly and retroactively formed and applied. It ordered that the Ecuadorian 
state pay Chevron NINETY SIX MILLION DOLLARS. 

As for the affected, consisting of more than 30,000 indigenous and rural farmers, together forming 
the Union of Affected Peoples by Texaco, UDAPT, they obtained justice in the form of a ruling ordering 
Chevron to pay more than 9,500 million dollars to repair, to the greatest possible extent, the damage 
caused by the oil company.  

It is evident that the internal system of justice, specifically, of international arbitration, is constructed 
to protect corporations, who in many cases simply ignore the domestic judicial systems of sovereign 
states.  

The truth is that in both this arbitration, as with the other two, known as Chevron 1 and Chevron 3, 
were filed by the oil company as a reprisal or retaliation against the Ecuadorian State for permitting 
the judicial process to move forward in its judicial system.  

It is unfair but true, that today the Ecuadorian State is indebted to Chevron to the sum of 
96,355,369.17 dollars, more with interest. But, at the same time it is true and more unjust that the 
oil giant is indebted to the affected to the sum of 9,521,000,000.00 dollars.  

The company cannot on one hand force the State to pay its unfairly imposed debt, and on the other 
hand refuse to pay your own legitimate debt. 

For these reasons,WE CLAIM  

We call on various social organizations to form a common front to fight against this violation of 
human rights of citizens to urge the Ecuadorian State to impose the Ecuadorian judicial order, 
meaning, to pay the sum to those affected by Texaco’s operations, instead of to the oil company. 
Money that Chevron has been trying to take from Ecuadorians can stay within Ecuador, instead 
helping those affected by Chevron’s acts.  

We extend this call to demand that the Ecuadorian court order be respected; and that the credit 
currently held by the State in favor of the oil company be immediately transferred to those 
affected so they may begin plans and projects to repair the immense social and environmental 
damages.  

We reject the notion of subjecting the Ecuadorian justice system to the opinions of 
interventionist international investment tribunals. We call attention to the fact that the judgment 
against Chevron has been ratified by the Ecuadorian judicial system and under no circumstances 



 

 

will a foreign court constitute a forth ruling. This would result in the elimination of our sovereignty 
and the subjugation of out countries needs to those of foreign economic and political interests.  

We request that the appropriate institutions act in accordance with the law. We join the 
legitimate demands of more than 30,000 Ecuadorian indigenous and peasants in demanding that 
the sentence and embargo be respected.  

 

Centro de Derechos Económicos y Sociales – CDES, Ecuador. 

Red Latinoamericana de Deuda, Desarrollo y Derechos -LATINDADD 

Red de Justicia Fiscal de Latinoamérica 

 

ADHERENT ORGANIZATIONS:  

Instituto Centroamericano de Estudios Fiscales - Icefi, Centro América 

Foro Social de Deuda Externa y Desarrollo - FOSDEH, HONDURAS  

Instituto de Estudios Socio-económicos – Inesc, Brasil 

Centro de Investigación sobre inversión y comercio - CEICOM, Guatemala  

 Asociación Nacional de Industriales de Transformación -ANIT, México 

Grupo Tacuba – México 

Red Mexicana de Acción frente al Libre Comercio – RMALC, México 

Centro de los Derechos del Campesino, NICARAGUA 

Coordinadora Civil, NICARAGUA 

Centro de Iniciativas en Políticas Ambientales, NICARAGUA 

Comisión Nacional de Enlace de Costa Rica 

Frente Amplio Opositor a la Transnacional Canadiense Newgold-Minera San Xavier - FAO, México 
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Verónica Grondona 

Jorge Alejandro Gaggero, economista, DNI 4526197, Argentina 


